
Regulation 39-26-713.1(a) 
In order to secure this permission, the lessor must apply to the department prior to 
acquisition of such tangible personal property. This permission, once it has been granted, 
does not have to be requested for each purchase. The permission to collect tax on rentals 
or lease payments is in effect for all subsequent purchases, unless rescinded by the 
department. The department will give notice to any lessor if this permission is rescinded. 
Once the election is made by the lessor to collect tax on rentals or lease payments, he 
must continue to operate in this manner. He cannot alternate methods of paying tax on 
some purchases and applying for permission to collect tax on rentals or leases on other 
purchases. The department will furnish application forms for applying for this 
permission.  

If permission has not been secured prior to the time that the tangible personal property is 
acquired, the lessor must pay the sales tax to the vendor. If immediately thereafter, the 
lessor applies for and receives permission to collect the tax on the rentals or lease 
payments, the lessor may apply for a refund of sales tax paid at the time of acquisition of 
the tangible personal property being rented or leased. 

When leased property is sold by the lessor, sales tax should be collected and remitted on 
the actual additional considerations paid for such property at the time of sale. If the leased 
property being sold is a motor vehicle, unless the lessor is an authorized dealer, the tax 
will be paid by the purchaser at the time of application for title or registration, and in that 
instance the lessor should furnish the lessee with a bill of sale to show the selling price to 
the lessee. 

Out-of-state or corporate lessors must designate an agent in Colorado for service of 
process. 

See Regulation 26-105.2 for the method of taxing repairs used in maintenance of tangible 
personal property rented or leased. 

This regulation will hereafter be referred to as "Lease/Rental Agreement." 

 


